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SUBJ: REIMBURSABLE TECHNICAL ASSISTANCE - USGS ASSISTANCE 
TOGSI 

1. MINISTER OF MINES SADLI ON 1/6/75 SIGNED TRUST AGREEMENT FOR 
CONTINUATION ON REIMBURSABLE BASIS OF USGS ASSISTANCE TO GSI 
(GEOLOGICAL SURVEY INDONESIA) DURING INTERIM PERIOD JANUARY 1, 1975 
THROUGH MARCH 31, 1975. 

AGREEMENT WILL BE EXTENDED WHEN BUDGETARY EUNDS ARE ASSURED 
FOR NEXT INDONESIAN FY WHICH BEGINS APRIL 1, 1975. 

2. AT INVITATION OF MINISTER SADLI, AMBASSADOR AND MISSION 
DIRECTOR VISITED BANDUNG IN AUGUST, 1974, EOR DISCUSSIONS AT 
GSIN ON CONTINUING RELATIONSHIP BETWEEN USGS AND GSI FOLLOWING 
TERMINATION AID FINANCED GEOLOGICAL SURVEY ASSISTANCE PROJECT 
IN DECEMBER, 1974. GIVEN NEW DIRECTIONS IN U.S. FOREIGN 
ASSISTANCE AND INDONESIA'S GREATLY IMPROVED FINANCIAL OUTLOOK, 
AMBASSADOR URGED INDONESIAN OFFICIAL TO EXPLORE POSSIBLITY 
USING INDONESIAN FUNDS TO FINANCE FUTURE ASSISTANCE FROM USGS 
ON REIMBURSABLE BASIS. IN EARLY DECEMBER USAID WAS INFORMED 

BY MINMINES OEFICIAL THAT MINISTRY HAD DECIDED TO FINANCE PROJECT 
DURING JANUARY-MARCH 1975 INTERIM PERIOD AND THAT MINISTER SADLI 
WAS OPTIMISTIC THAT BUDGET REQUEST TO EUND PROJECT DURING INDONESIAN 
FY STARTING APRIL 1, 1975, WOULD BE APPROVED. TO OUR KNOWLEDGE, 

THIS REPRESENTS FIRST CASE GOI AGREEMENT FINANCE FOREIGN 
ADVISORS ON REIMBURSABLE BASIS. FYI MINISTRY OF MINES HAS 
ALSO ASKED FOR OUR ASSISTANCE IN OBTAINING ON REIMBURSABLE 
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